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      9557 T

      ETIQA INSURANCE BERHAD

      (Incorporated in Malaysia)

INTERIM STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2010

Note 31.12.2010 30.06.2010

RM'000 RM'000

Assets:

Property, plant and equipment 141,291              87,680                

Investment properties 4 489,330              489,080              

Prepaid land lease payments 5 21,464                9,897                  

Intangible assets 226                     285                     

Investment in subsidiary 6 -                         -                         

Investment in associate 7 152                     152                     

Investments 8 12,390,937         5,549,107           

Financing receivables 9 313,800              236,621              

Reinsurance assets 10 980,152              1,068,722           

Insurance receivables 11 189,437              292,542              

Other receivables 251,181              108,257              

Derivative assets 41,692                -                         

Current tax assets 107,030              108,536              

Cash and bank balances 174,837              104,181              

Total Assets 15,101,529         8,055,060           

Equity:

Share capital 152,151              152,151              

Reserves 1,098,333           1,063,818           

1,250,484           1,215,969           

Liabilities:

Insurance contract liabilities 12 12,832,285         6,217,209           

Deferred tax liabilities 62,693                38,555                

Insurance payables 227,488              355,867              

Other financial liabilities 85,187                88,383                

Other liabilities 574,582              102,765              

Current tax liabilities 68,810                36,312                

Total Liabilities 13,851,045         6,839,091           

Total Equity and Liabilities 15,101,529         8,055,060           
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      9557 T

      ETIQA INSURANCE BERHAD

      (Incorporated in Malaysia)

INTERIM STATEMENT OF CHANGES IN EQUITY

FOR THE HALF-YEAR ENDED 31 DECEMBER 2010

Distributable

Available-

Share Share for-Sale Other Retained Total

Capital Premium Reserve Reserves Profits Equity

RM'000 RM'000 RM'000 RM'000 RM'000 RM'000

At 1 July 2010 152,151         17,728             36,311             55                    1,009,724          1,215,969   

Effects due to changes in accounting policy -                     -                       370                  -                      176                    546             

At 1 July 2010 (Restated) 152,151         17,728             36,681             55                    1,009,900          1,216,515   

Transfer from MLA (Note 14) -                     -                       11,704             -                      -                        11,704        

Total Comprehensive Income -                     -                       1,389               4,629               16,247               22,265        

At 31 December 2010 152,151         17,728             49,774             4,684               1,026,147          1,250,484   

At 1 July 2009 152,151         17,728             -                       13,017             898,624             1,081,520   

Effects due to adoption of RBC Framework:

- change in valuation of insurance liabilities -                     -                       -                       -                      (14,580)             (14,580)       

- fair value changes on AFS investments -                     -                       (18,616)            -                      7,949                 (10,667)       

- deferred tax on change in insurance liabilities -                     -                       -                       -                      3,645                 3,645          

- deferred tax on fair value changes -                     -                       4,654               -                      (1,987)               2,667          

At 1 July 2009 (Restated) 152,151         17,728             (13,962)            13,017             893,651             1,062,585   

Total Comprehensive Income -                     -                       29,338             980                  40,732               71,050        

At 31 December 2009 152,151         17,728             15,376             13,997             934,383             1,133,635   

<----------------Non-distributable----------------->
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      9557 T

      ETIQA INSURANCE BERHAD

      (Incorporated in Malaysia)

INTERIM STATEMENT OF COMPREHENSIVE INCOME

FOR THE HALF-YEAR ENDED 31 DECEMBER 2010

6 months 6 months

ended ended

31.12.2010 31.12.2009

Note RM'000 RM'000

Operating revenue

Gross premiums 764,383        577,311        

Investment income 202,273        147,640        

966,656        724,951        

Gross earned premiums 865,141        661,122        

Premiums ceded to reinsurers (329,949)       (261,610)       

Net earned premiums 535,192        399,512        

Fee and commission income 24,134          20,743          

Investment income 202,273        147,640        

Realised gains 93,237          55,672          

Fair value gains 42,533          -                    

Other operating expenses (25,639)         (3,200)           

Other revenue 336,538        220,855        

Gross benefits and claims paid (518,877)       (399,472)       

Claims ceded to reinsurers 128,545        56,055          

Gross change to contract liabilities (237,319)       (57,146)         

Change in contract liabilities ceded to reinsurers 10,495          17,740          

Net benefits and claims (617,156)       (382,823)       

Management expenses (104,864)       (98,133)         

Fee and commission expenses (87,735)         (74,489)         

Other expenses (192,599)       (172,622)       

Profit/surplus before taxation 61,975          64,922          

Taxation 13 (45,728)         (24,190)         

Net profit for the period 16,247          40,732          

Other comprehensive income:

Surplus on revaluation of properties -                    67                 

Net gain on AFS financial assets

- Gain on fair value changes 1,389            29,338          

Gain on foreign exchange 6,172            1,217            

Income tax relating to components of other comprehensive

  income (1,543)           (304)              

Other comprehensive income for the period, net of tax 6,018            30,318          

Total comprehensive income for the period 22,265          71,050          

Earnings per share (sen)

  Basic 10.68            26.77            
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      9557 T

      ETIQA INSURANCE BERHAD

      (Incorporated in Malaysia)

INTERIM CASH FLOW STATEMENT

FOR THE HALF-YEAR ENDED 31 DECEMBER 2010

6 months 6 months

ended ended

31.12.2010 31.12.2009

RM'000 RM'000

CASH FLOWS FROM OPERATING

   ACTIVITIES

Profit before tax 61,975              64,922              

Investment income (189,483)          (139,744)          

Realised gains recorded in income statement (93,237)            (55,672)            

Fair value gains recorded in income statement (49,334)            -                   

Purchases of FVTPL financial investments (297,084)          -                   

Proceeds from sale of FVTPL financial investments 250,536            -                   

Purchases of AFS investments (457,143)          (609,187)          

Proceeds from sale of AFS financial investments 394,648            784,538            

Maturity of AFS financial investments 51,400              -                   

Purchase of HTM financial investments (121,119)          -                   

Maturity of HTM financial investments 83,931              -                   

Increase in LAR (1,279)              1,671                

Non-cash items:

Depreciation of property and equipment 2,376                1,864                

Gain on disposal of property and equipment (2)                     -                   

Amortisation of intangible assets 59                     36                     

Accretion of discounts, net of amortisation of premiums (12,789)            (7,896)              

Amortisation of prepaid land lease payments 103                   86                     

Allowance for impairment of insurance assets 20,630              3,955                

Provisions for impairment of investments 6,801                -                   

Unrealised gain of investment assets 32,029              (109,182)          

Unrealised loss/(gain) on foreign exchange 4,734                (1,443)              

Changes in working capital:

Decrease in insurance receivables 338,534            599,000            

Decrease/(increase) in other receivables 33,388              (72,411)            

Decrease in insurance contract liabilities (16,148)            (398,175)          

(Increase)/decrease in fixed deposits (37,375)            5,999                

(Decrease)/increase in other financial liabilities (97,926)            5,254                

Decrease in insurance payables (131,541)          (69,879)            

Increase in other payables 440,394            174,173            

Cash generated from operating activities (to page 5) 217,078            177,909            
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      9557 T

      ETIQA INSURANCE BERHAD

      (Incorporated in Malaysia)

INTERIM CASH FLOW STATEMENT

FOR THE HALF-YEAR ENDED 31 DECEMBER 2010 (CONT'D)

6 months 6 months

ended ended

31.12.2010 31.12.2009

RM'000 RM'000

Cash generated from operating activities (from page 4) 217,078            177,909            

Investment income received 133,850            134,776            

Income tax paid (18,022)            (44,141)            

Net cash flows from operating activities 332,906            268,544            

Investing Activities

Proceeds from disposal of property and equipment 230                   -                   

Purchase of property and equipment (7,881)              (4,131)              

Purchase of MLAB /MGAB net assets (Note 14) (285,889)          (267,054)          

Net cash flows from investing activities (293,540)          (271,185)          

Net increase in cash and cash equivalents 39,366              (2,641)              

Cash and cash equivalents at beginning of the year 104,181            80,763              

Transfer from MLA/MGAB (Note 14) 31,290              19,157              

135,471            99,920              

Cash and cash equivalents at end of the period 174,837            97,279              
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      9557 T

      ETIQA INSURANCE BERHAD

      (Incorporated in Malaysia)

NOTES TO THE INTERIM FINANCIAL STATEMENTS - 31 DECEMBER 2010

1. CORPORATE INFORMATION

2. SIGNIFICANT ACCOUNTING POLICIES 

2.1 Basis of Preparation

2.2 Changes in Accounting Policies

(i) FRS 4 Insurance Contracts

(ii) FRS 7 Financial Instruments: Disclosures 

(iii) FRS 101 Presentation of Financial Statements (Revised)

(iv) FRS 123 Borrowing Costs

(v) FRS 139 Financial Instruments: Recognition and Measurement

(vi)

   and FRS 127 Consolidated and Separate Financial Statements: Cost of an

   Investment in a Subsidiary, Jointly Controlled Entity or Associate

(vii) Amendments to FRS 2 Share-based Payment - Vesting Conditions and 

   Cancellations

The Company is principally engaged in the underwriting of life insurance and all classes of general

insurance business. There have been no significant changes in the nature of the activities of the

Company during the financial period.

The Company is a public limited liability company, incorporated and domiciled in Malaysia. The

registered office and the principal place of business of the Company are located at Level 19, Tower C,

Dataran Maybank, No. 1, Jalan Maarof, 59000 Kuala Lumpur.

The holding and ultimate holding companies of the Company are Mayban Ageas Holdings Berhad

("MAHB") (formerly known as Mayban Fortis Holdings Berhad) and Malayan Banking Berhad ("MBB")

respectively, both of which are incorporated in Malaysia. MBB is a licensed commercial bank listed on

the Main Market of Bursa Malaysia Securities Berhad.

The interim financial statements for the half-year ended 31 December 2010 are unaudited and have

been prepared in accordance with Financial Reporting Standards ("FRS") in Malaysia and

Guidelines/Circulars issued by Bank Negara Malaysia ("BNM").

The interim financial statements do not include all the information and disclosures required in the

annual financial statements, and should be read in conjunction with the Company's audited

financial statements for the year ended 30 June 2010.

The accounting policies adopted in the preparation of the interim financial statements are

consistent with those adopted in the Company's audited financial statements for the year ended 30

June 2010, except for the adoption the following new and revised FRSs, Amendments to FRS and

Issues Committee ("IC") Interpretations.

Effective for financial periods beginning on or after 1 January 2010

Amendments to FRS 1 First-time Adoption of Financial Reporting Standards  and
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      9557 T

      ETIQA INSURANCE BERHAD

      (Incorporated in Malaysia)

2. SIGNIFICANT ACCOUNTING POLICIES (CONTD.)

2.2 Changes in Accounting Policies (Contd.)

(viii) Amendments to FRS 132 Financial Instruments: Presentation 

(ix) Amendments to FRS 139 Financial Instruments: Recognition and 

   Measurement, FRS 7 Financial Instruments: Disclosures  and IC 

   Interpretation 9 Reassessment of Embedded Derivatives

(x) Improvements to FRS issued in 2009

(xi) IC Interpretation 9 Reassessment of Embedded Derivatives

(xii) IC Interpretation 10 Interim Financial Reporting and Impairment

(xiii) IC Interpretation 11 FRS 2 – Group and Treasury Share Transactions 

(xiv) IC Interpretation 13 Customer Loyalty Programmes

(xv) IC Interpretation 14 FRS 119 – The Limit on a Defined Benefit Asset, 

   Minimum Funding Requirements and their Interaction

Effective for financial periods beginning on or after 1 July 2010

(i) FRS 1 First-time Adoption of Financial Reporting Standards

(ii) FRS 3 Business Combinations (Revised)

(iii) Amendments to FRS 2 Share-based Payment 

(iv) Amendments to FRS 5 Non-current Assets Held for Sale and Discontinued 

   Operations

(v) Amendments to FRS 127 Consolidated and Separate Financial Statements

(vi) Amendments to FRS 138 Intangible Assets

(vii) Amendments to IC Interpretation 9 Reassessment of Embedded Derivatives 

(viii) IC Interpretation 12 Service Concession Arrangements

(viii) IC Interpretation 15 Agreements for the Construction of Real Estate

(ix) IC Interpretation 16 Hedges of a Net Investment in a Foreign Operation

(x) IC Interpretation 17 Distributions of Non-cash assets to Owners

a)

Effective for financial periods beginning on or after 1 January 2010 (Contd.)

TR i-3 Presentation of Financial Statements of Islamic Financial Institutions will also be effective

for annual periods beginning on or after 1 January 2010. The Technical Release is, however, not

applicable to the Company.

FRS 7 introduces new disclosures to improve the information about financial instruments. It

requires the disclosure of qualitative and quantitative information about exposure to risks

arising from financial instruments, including specified minimum disclosures about credit risk,

liquidity risk and market risk, including sensitivity analysis to market risk. 

The adoption of the above FRSs, Amendments to FRS and IC Interpretations did not have any

significant effect on the financial performance or position of the Company except for those

discussed below:

FRS 7 Financial Instruments: Disclosures
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      9557 T

      ETIQA INSURANCE BERHAD

      (Incorporated in Malaysia)

2. SIGNIFICANT ACCOUNTING POLICIES (CONTD.)

2.2 Changes in Accounting Policies (Contd.)

a)

b)

c)

i) Debt securities

FRS 7 Financial Instruments: Disclosures (Contd.)

FRS 139 Financial Instruments: Recognition and Measurement 

The revised FRS 101 introduces changes in the presentation and disclosures of financial

statements. The revised Standard separates owner and non-owner changes in equity. The

statement of changes in equity includes only details of transactions with owners, with all non-

owner changes in equity presented as a single line. The Standard also introduces the

statement of comprehensive income, with all items of income and expense recognised in

profit or loss, together with all other items of recognised income and expense recognised

directly in equity, either in one single statement, or in two linked statements. The Company

has elected to present this statement as one single statement.

In addition, a statement of financial position is required at the beginning of the earliest

comparative period following a change in accounting policy, the correction of an error or the

classification of items in the financial statements. 

The revised FRS 101 was adopted retrospectively by the Company. This Standard does not

have any impact to the financial position and results of the Company.

Prior to 1 January 2010, debt securities of the life insurance fund of the Company were

classified as available-for-sale ("AFS") financial assets as the option to designate

investments as financial assets at fair value through profit or loss ("FVTPL") was not

available in the Framework. Upon adoption of FRS 139 on 1 July 2010 and in

accordance with the transitional provisions of the Standard, these debt securities were

redesignated as financial assets at FVTPL and reclassified accordingly.

In accordance with the transitional provisions of FRS 7, the Company have applied the

disclosure requirements of the Standard prospectively and, hence, comparative disclosures

have not been provided. The new disclosures will be included throughout the notes to the

financial statements for the year ending 30 June 2011.

FRS 101 Presentation of Financial Statements (Revised)

FRS 139 establishes principles for recognising and measuring financial assets, financial

liabilities and some contracts to buy and sell non-financial items. In the prior financial year

ended 30 June 2010, the Company had adopted the valuation requirements prescribed in the

Risk-Based Capital Framework ("the Framework") for its investments which were similar to

the requirements of FRS 139. Accordingly, the impact of the adoption of FRS 139 were

limited to the following:
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      9557 T

      ETIQA INSURANCE BERHAD

      (Incorporated in Malaysia)

2. SIGNIFICANT ACCOUNTING POLICIES (CONTD.)

2.2 Changes in Accounting Policies (Contd.)

c)

i) Debt securities (contd.)

d)

i) Gross presentation 

ii) Qualitative and quantitative disclosures

2.3 Changes in accounting treatment after the adoption of FRS 139 and FRS 4

FRS 4 Insurance Contracts

FRS 139 Financial Instruments: Recognition and Measurement  (Contd.)

Accordingly, cumulative net gains amounting to RM53,423,043 were reclassified from

the AFS reserves of the life insurance fund of the Company to the opening balance of

unallocated surplus as at 1 July 2010 as indicated in Note 2.3.

The FRS 4 and FRS 139 require that any adjustments to the carrying amounts of assets and

liabilities as a result of the adoption of the new valuation bases above, must be recognised as

adjustments to the balance of retained profits brought forward. 

The effects on adoption of new accounting policies prospectively on 1 July 2010 and description of

the changes affecting the opening balances of retained profits, related assets and liabilities are

summarised below:

The Standard requires that assets, liabilities, income and expenses arising from

insurance contracts to be presented on a gross basis separately from assets, liabilities,

income and expenses arising from the related reinsurance arrangements. The impact

arising from the grossing up of such balances is described in Note 2.3

The Standard also requires additional disclosures to assist users of financial statements

in understanding the amounts, timing and uncertainty of future cash flows arising from

insurance contracts including a reconciliation between the opening and closing

balances of insurance contract liabilities and a sensitivity analysis on insurance risk.

This Standard specifies the financial reporting requirements for insurance contracts by any

entity that issues such contracts. The key changes arising from the adoption of this Standard

is summarised as follows:
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      9557 T

      ETIQA INSURANCE BERHAD

      (Incorporated in Malaysia)

2. SIGNIFICANT ACCOUNTING POLICIES (CONTD.)

2.3 Changes in Accounting treatment after the adoption of FRS 139 and FRS 4 (contd.)

Restated

As at Increase/ as at

1 July 2010 (Decrease) 1 July 2010

RM'000 RM'000 RM'000

Retained Profits 1,009,724  176              1,009,900     

Impairment effect on investment assets (2,379)          

Deferred tax effects 595              

Effect on fair value adjustment (160)             

Deferred tax effects 40                

Impairment effect on insurance receivables 1,934           

Deferred tax effects (484)             

Impairment effect on reinsurance assets 840              

Deferred tax effects (210)             

AFS Reserve        36,311 370              36,681          

Effect on fair value adjustment 493              

Deferred tax effects (123)             

Life insurance contract liabilities   4,418,848 (11,424)              4,407,424 

Actuarial liabilities   3,577,521 -                     3,577,521 

Unallocated surplus      637,627 49,607                  687,234 

Reclassification investment from AFS to FVTPL 53,424         

Impairment effect on investment assets (4,149)          

Deferred tax effects 332              

AFS Reserve      187,600 (61,031)                 126,569 

Reclassification investment from 

   AFS to FVTPL (64,848)        

Impairment effect on investment assets 4,149           

Deferred tax effects (332)             

The following table presents the changes to the affected statement of financial position items,

arising from the adoption of the FRS 4 and FRS 139. The resultant changes are reflected in the

opening balance as at 1 July 2010, as follows:

Summary of effects of change in accounting policies on the current period's financial

statements
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      9557 T

      ETIQA INSURANCE BERHAD

      (Incorporated in Malaysia)

2. SIGNIFICANT ACCOUNTING POLICIES (CONTD.)

2.3 Changes in accounting treatment after the adoption of FRS 139 and FRS 4 (contd.)

Effects on Statement of Financial Position as at 31 December 2010

Increase/

(decrease)

RM'000

Investments (14,464)        

Reinsurance assets 962,153       

Deferred tax liabilities (455)             

Life insurance contract liabilities 23,334         

General insurance contract liabilities 927,763       

3. SEASONALITY OF OPERATIONS

The effects on the statement of financial position are as follows:

The businesses of the Company was not materially affected by any seasonal or cyclical fluctuations

during the half-year ended 31 December 2010.
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      9557 T

      ETIQA INSURANCE BERHAD

      (Incorporated in Malaysia)

4. INVESTMENT PROPERTIES

Freehold Leasehold

land and land and

buildings buildings Total

RM'000 RM'000 RM'000

At 1 July 2010 371,311            117,769             489,080         

Addition -                        -                         -                     

Disposal -                        -                         -                     

Fair value adjustment -                        -                         -                     

Transfer from:

- MLA (Note 14) -                        250                    250                

At 31 December 2010 371,311            118,019             489,330         

At 1 July 2009 381,311            120,489             501,800         

Addition -                        -                         -                     

Disposal -                        (3,510)                (3,510)            

Fair value adjustment (10,000)             (200)                   (10,200)          

Transfer from:

- MGAB -                        990                    990                

At 30 June 2010 371,311            117,769             489,080         

5. PREPAID LAND LEASE PAYMENTS

RM'000

Cost

At 1 July 2010 9,897             

Addition -                     

Amortisation for the year (103)               

Transfer

- MLA (Note 14) 11,670           

At 31 December 2010 21,464           

Cost

At 1 July 2009 2,077             

Addition -                     

Amortisation for the year (164)               

Transfer

- Property, plant & equipments 7,984             

At 30 June 2010 9,897             

Investment properties are stated at fair value, which had been determined based on valuations

performed by an external independent valuer as at 30 June 2010. Valuations are performed on an

annual basis and the fair value changes (gains/losses) are recorded in profit and loss.

The financial statements of the Company have been prepared under the historical cost conventionCash and cash equivalent included in the cashThe principal activities of the Company are to carry out development activity of products andThe Company is a private limited liability company, incorporated and domiciled in Malaysia. TheThe tax expense for the year is based on the profit for the year, as adjusted for tax purposes,The depreciation policy for leased asset is consistent with that for depreciable property, plant andThe acquisition made in the financial year ended 30 June 2001 was for the acquisition ofThe financial statements of the Group and ofThe general insurance underwriting results areUnearned Premium Reserves (“UPR”) represent the portion of the net premiums of insurance1/24th method for all other classes of Malaysian policies reduced by the correspondingA liability for outstanding claims is recognised in respect of both direct insurance and inwardThe cost of acquiring and renewing insurance policies net of income derived from cedingThe surplus transferable from the lifeFirst premium is recognised on assumption of risk and the subsequent premiums are recognisedClaims and settlement costs that are incurred during the financial period are recognised when amaturity or other policy benefit payments due on specific dates are treated as claims payabledeath, surrender and other benefits without due dates are treated as claims payable, on theCommission and agency expenses, which are costs directly incurred in securing premium onInterest on loans is recognised on an accrual basis except where a loan is considered non-Dividend income is recognised on a declared basis when the shareholders’ right to receiveRental income is recognised on an accrual basis except where default in payment of rent hasAll items of property, plant and equipment areThe residual values, useful life andQuoted investments are stated at the lower ofInterest income is recognised on a time proportion basis that takes into account the effectiveAssets acquired by way of hire purchase or finance leases are stated at an amount equal to theLease payments are apportioned between the finance costs and the reduction of the outstandingFor the purpose of the cash flow statements,Loans and receivables are carried atCash and cash equivalents include cash on hand and at banks.Payables are stated at the fair value of theOrdinary shares are classified as equity.Financial instruments are recognised in theMalaysian government securities ("MGS") andUnquoted investments are stated at cost lessThe short-term unearned contribution reservesClaims and settlement costs that are incurredCommission expenses net of income derivedKnown bad debts are written off and specific provisions are made for any premiums includingThe short term unearned premium reserves1/24th method for all other classes ofA liability for outstanding claims is recognisedThe cost of acquiring and renewing insurancePremium income represents premiummaturity or other policy benefit payments duedeath, surrender and other benefits withoutCommission and agency expenses, which areInterest/profit income is recognised on a timeDividend income is recognised on a declaredRental income is recognised on the accrualContribution is recognised as soon as the1/8th method for all classes of overseasThe Group operates an unfunded definedClaims and settlement costs that are incurredNon-annual certificates are time-apportionedIncluded in property, plant and equipment of the Group are the costs of fully depreciated assetsContribution is recognised as soon as theearned upon maturity method for bondThis represents tithes payable by the Group toGovernment guaranteed bonds and unquotedThe general takaful fund is maintained inDeferred tax is not recognised if theRevenue is recognised when it is probableOutward reinsurance premiums areThe family takaful fund is maintained inThe individual financial statements of eachAll investments of the investment-linked fundsNon-annual policies are time apportioned overAn associate is an entity in which the GroupDuring the current financial year, the GroupThis FRS requires an entity to recognise share-The adoption of the revised FRS 101 hasPrior to 1 July 2006, all properties of the LifePrior to 1 July 2006, costs of internallyThe following tables provide estimates of theThe following comparative amounts have beenThe Group has developed certain criteria basedThe key assumptions concerning the futureWages, salaries, bonuses and social securityDefined contribution plans are post-The fair value of the share options is measuredGoodwill acquired in a business combination isIn preparing the financial statements of theall resulting exchange differences are taken toDerivative financial instruments are notAt the date of authorisation of these financialThe adoption of FRS 3, 108, 110, 121, 127,The above FRSs, amendments to FRS andThe results and financial position of foreignassets and liabilities for each balance sheetincome and expenses for each incomeThe principal changes in accounting policiesProvision for incurred but not reportedFor family takaful certificates, estimates areAt each reporting date, these estimates are*pertaining to depreciation on self-occupiedAt the beginning of the financial year, theGoodwill relating to an associate is included inExchange differences arising on theChanges in Accounting Policies and EffectsChanges in Accounting Policies and EffectsChanges in Accounting Policies and EffectsChanges in Accounting Policies and EffectsChanges in Accounting Policies and EffectsChanges in Accounting Policies and EffectsSummary of effects of adopting new andChanges in Accounting Policies and EffectsSummary of effects of adopting new andChanges in Accounting Policies and EffectsSummary of effects of adopting new andChanges in Accounting Policies and EffectsClassification between InvestmentChanges in Accounting Policies and EffectsSummary of effects of adopting new andEffects on income statement for theChanges in Accounting Policies and EffectsThe principal activities of the Company are investment holding and the provision of sharedThe following provide estimates of the extentSubsidiaries are entities over which the GroupThe consolidated financial statementsA lease is recognised as a finance lease if itUseful lives of all leasehold buildings areAssets leased out under operating leases areThe measurement of the fair value forThe carrying amounts of assets, other thanAt the date of authorisation of these financial statements, the following new FRSs,The preparation of financial statements inIntangible assets acquired separately areThe UCR for Wakalah business is calculatedThe financial statements are presented in Minority interests represent the portion of profitThe long term UPR represents the portion ofAt the end of the financial period, all dueFirst premium is recognised on assumption of risk and the subsequent premiums are recognisedClaims and settlement costs that are incurred during the financial period are recognised when amaturity or other policy benefit payments due on specific dates are treated as claims payabledeath, surrender and other benefits without due dates are treated as claims payable, on theCommission and agency expenses, which are costs directly incurred in securing premium onA liability for outstanding claims is recognisedFirst premium is recognised on assumption of risk and the subsequent premiums are recognisedClaims and settlement costs that are incurred during the financial period are recognised when amaturity or other policy benefit payments due on specific dates are treated as claims payabledeath, surrender and other benefits without due dates are treated as claims payable, on theCommission and agency expenses, which are costs directly incurred in securing premium onFirst premium is recognised on assumption of risk and the subsequent premiums are recognisedClaims and settlement costs that are incurred during the financial period are recognised when amaturity or other policy benefit payments due on specific dates are treated as claims payabledeath, surrender and other benefits without due dates are treated as claims payable, on theCommission and agency expenses, which are costs directly incurred in securing premium onFirst premium is recognised on assumption of risk and the subsequent premiums are recognisedClaims and settlement costs that are incurred during the financial period are recognised when amaturity or other policy benefit payments due on specific dates are treated as claims payabledeath, surrender and other benefits without due dates are treated as claims payable, on theCommission and agency expenses, which are costs directly incurred in securing premium onFirst premium is recognised on assumption of risk and the subsequent premiums are recognisedClaims and settlement costs that are incurred during the financial period are recognised when amaturity or other policy benefit payments due on specific dates are treated as claims payabledeath, surrender and other benefits without due dates are treated as claims payable, on theCommission and agency expenses, which are costs directly incurred in securing premium onFirst premium is recognised on assumption of risk and the subsequent premiums are recognisedClaims and settlement costs that are incurred during the financial period are recognised when amaturity or other policy benefit payments due on specific dates are treated as claims payabledeath, surrender and other benefits without due dates are treated as claims payable, on theCommission and agency expenses, which are costs directly incurred in securing premium onFirst premium is recognised on assumption of risk and the subsequent premiums are recognisedClaims and settlement costs that are incurred during the financial period are recognised when amaturity or other policy benefit payments due on specific dates are treated as claims payabledeath, surrender and other benefits without due dates are treated as claims payable, on theCommission and agency expenses, which are costs directly incurred in securing premium onFirst premium is recognised on assumption of risk and the subsequent premiums are recognisedClaims and settlement costs that are incurred during the financial period are recognised when amaturity or other policy benefit payments due on specific dates are treated as claims payabledeath, surrender and other benefits without due dates are treated as claims payable, on theCommission and agency expenses, which are costs directly incurred in securing premium onInvestment properties are properties which areFirst premium is recognised on assumption of risk and the subsequent premiums are recognisedClaims and settlement costs that are incurred during the financial period are recognised when amaturity or other policy benefit payments due on specific dates are treated as claims payabledeath, surrender and other benefits without due dates are treated as claims payable, on theCommission and agency expenses, which are costs directly incurred in securing premium onThe useful life of an intangible asset with anFirst premium is recognised on assumption of risk and the subsequent premiums are recognisedClaims and settlement costs that are incurred during the financial period are recognised when amaturity or other policy benefit payments due on specific dates are treated as claims payabledeath, surrender and other benefits without due dates are treated as claims payable, on theCommission and agency expenses, which are costs directly incurred in securing premium onFirst premium is recognised on assumption of risk and the subsequent premiums are recognisedClaims and settlement costs that are incurred during the financial period are recognised when amaturity or other policy benefit payments due on specific dates are treated as claims payabledeath, surrender and other benefits without due dates are treated as claims payable, on theCommission and agency expenses, which are costs directly incurred in securing premium onFirst premium is recognised on assumption of risk and the subsequent premiums are recognisedClaims and settlement costs that are incurred during the financial period are recognised when amaturity or other policy benefit payments due on specific dates are treated as claims payabledeath, surrender and other benefits without due dates are treated as claims payable, on theCommission and agency expenses, which are costs directly incurred in securing premium onFirst premium is recognised on assumption of risk and the subsequent premiums are recognisedClaims and settlement costs that are incurred during the financial period are recognised when amaturity or other policy benefit payments due on specific dates are treated as claims payabledeath, surrender and other benefits without due dates are treated as claims payable, on theCommission and agency expenses, which are costs directly incurred in securing premium onChanges in Accounting Policies and EffectsThe cost of a building's plant and equipmentChanges in Accounting Policies and EffectsIn determining the UCR at the balance sheetCommission expenses, which are costsWakalah fees represent fees charged by theFund management fees are recognisedInvestment properties are derecognised whenOperating lease payments are recognised asFirst premium is recognised on assumption of risk and the subsequent premiums are recognisedClaims and settlement costs that are incurred during the financial period are recognised when amaturity or other policy benefit payments due on specific dates are treated as claims payabledeath, surrender and other benefits without due dates are treated as claims payable, on theCommission and agency expenses, which are costs directly incurred in securing premium onGain or loss arising from the disposal of theIncome tax on the income statement/revenueDisclosure information for financial assets andChanges in Accounting Policies and EffectsPremium income is recognised in a financialThe actuarial estimate of future contingentdeath, surrender and other benefits withoutmaturity or other policy benefit paymentsImpairment of unquoted investments isThe principal exchange rate for every unit ofThe practice of making such generalThe redeemable convertible preference sharesChanges in Accounting Policies and EffectsChanges in Accounting Policies and EffectsProvision for incurred but not reportedFor family takaful certificates, estimates areAt each reporting date, these estimates areChanges in Accounting Policies and EffectsIntangible assets that can be separated andThe ultimate holding company's share-Changes in accounting policies and The accounting policies applied by the Group The impact of applying FRS 4 and 139 on
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      9557 T

      ETIQA INSURANCE BERHAD

      (Incorporated in Malaysia)

6. INVESTMENT IN SUBSIDIARY

31.12.2010 30.06.2010

Unquoted shares, at cost RM1 RM1

No. of shares 1                      1                       

Principal

Name of company 31.12.2010 30.06.2010 activity

Double Care Sdn Bhd ("DCSB") 100.00             100.00              Dormant

(incorporated in Malaysia)

7. INVESTMENT IN ASSOCIATE

31.12.2010 30.06.2010

RM'000 RM'000

Unquoted shares, at cost 152                  152                   

Principal

Name of company 31.12.2010 30.06.2010 activity

Asian Forum Inc. 33.33               33.33                Offshore

(incorporated in Federal Territory captive

  of Labuan, Malaysia) insurance

31.12.2010 30.06.2010

RM'000 RM'000

Assets and liabilities

Current assets 17,076             18,658              

Non-current assets -                       -                        

Total assets 17,076             18,658              

Current liabilities 11,144             12,177              

Non-current liabilities 806                  906                   

Total liabilities 11,950             13,083              

Share of net assets @ 33.33% 1,709               1,858                

Results

Revenue (148)                 322                   

Share of profits @ 33.33% (49)                   107                   

The financial year end of the associate is 31 December. For the purpose of the disclosures above,

the audited financial statements at 31 December 2009 of the associate and its management financial

statements for 3-months period ended 31 March 2010 were used for the financial year ended 30 June

2010. Its management financial statements for 6-months period ended 30 September 2010 were

used for the current period ended 31 December 2010.

Effective interest (%)

Effective interest (%)

The financial statements of the Company have been prepared under the historical costCash and cash equivalent included in the cashThe principal activities of the Company are to carry out development activity of products andThe Company is a private limited liability company, incorporated and domiciled in Malaysia.The tax expense for the year is based on the profit for the year, as adjusted for tax purposes,The depreciation policy for leased asset is consistent with that for depreciable property, plant andThe acquisition made in the financial year ended 30 June 2001 was for the acquisition ofThe financial statements of the Group and ofThe general insurance underwriting results areUnearned Premium Reserves (“UPR”) represent the portion of the net premiums of insurance1/24th method for all other classes of Malaysian policies reduced by the correspondingA liability for outstanding claims is recognised in respect of both direct insurance and inwardThe cost of acquiring and renewing insurance policies net of income derived from cedingThe surplus transferable from the life insuranceFirst premium is recognised on assumption of risk and the subsequent premiums are recognisedClaims and settlement costs that are incurred during the financial period are recognised when amaturity or other policy benefit payments due on specific dates are treated as claims payabledeath, surrender and other benefits without due dates are treated as claims payable, on theCommission and agency expenses, which are costs directly incurred in securing premium onInterest on loans is recognised on an accrual basis except where a loan is considered non-Dividend income is recognised on a declared basis when the shareholders’ right to receiveRental income is recognised on an accrual basis except where default in payment of rent hasAll items of property, plant and equipment areThe residual values, useful life and depreciationQuoted investments are stated at the lower ofInterest income is recognised on a time proportion basis that takes into account theAssets acquired by way of hire purchase or finance leases are stated at an amount equal to theLease payments are apportioned between the finance costs and the reduction of theFor the purpose of the cash flow statements,Loans and receivables are carried at anticipatedCash and cash equivalents include cash on hand and at banks.Payables are stated at the fair value of theOrdinary shares are classified as equity.Financial instruments are recognised in theMalaysian government securities ("MGS") andUnquoted investments are stated at cost lessThe short-term unearned contribution reservesClaims and settlement costs that are incurredCommission expenses net of income derivedKnown bad debts are written off and specific provisions are made for any premiums includingThe short term unearned premium reserves1/24th method for all other classes of MalaysianA liability for outstanding claims is recognised inThe cost of acquiring and renewing insurancePremium income represents premiummaturity or other policy benefit payments due ondeath, surrender and other benefits without dueCommission and agency expenses, which areInterest/profit income is recognised on a timeDividend income is recognised on a declaredRental income is recognised on the accrual basisContribution is recognised as soon as the1/8th method for all classes of overseas inwardThe Group operates an unfunded definedClaims and settlement costs that are incurredNon-annual certificates are time-apportionedIncluded in property, plant and equipment of the Group are the costs of fully depreciatedContribution is recognised as soon as theearned upon maturity method for bond business;This represents tithes payable by the Group toGovernment guaranteed bonds and unquotedThe general takaful fund is maintained inDeferred tax is not recognised if theRevenue is recognised when it is probableOutward reinsurance premiums are recognisedThe family takaful fund is maintained inThe individual financial statements of each entityAll investments of the investment-linked fundsNon-annual policies are time apportioned over

On 13 December 2005, the Company acquired 210,060,496 ordinary shares of RM1.00The fair values of the assets acquired andSubsequent to the assumed acquisition date, the increase in the Company's share ofSubsequent to the assumed acquisition date, the increase in Group's share of net

An associate is an entity in which the Group hasDuring the current financial year, the GroupThis FRS requires an entity to recognise share-The adoption of the revised FRS 101 has affectedPrior to 1 July 2006, all properties of the LifePrior to 1 July 2006, costs of internally developedThe following tables provide estimates of theThe following comparative amounts have beenThe Group has developed certain criteria basedThe key assumptions concerning the future andWages, salaries, bonuses and social securityDefined contribution plans are post-employmentThe fair value of the share options is measured atGoodwill acquired in a business combination isIn preparing the financial statements of theall resulting exchange differences are taken toDerivative financial instruments are notAt the date of authorisation of these financialThe adoption of FRS 3, 108, 110, 121, 127, 128,The above FRSs, amendments to FRS andThe results and financial position of foreignassets and liabilities for each balance sheetincome and expenses for each incomeThe principal changes in accounting policies andProvision for incurred but not reported ("IBNR")For family takaful certificates, estimates are madeAt each reporting date, these estimates are*pertaining to depreciation on self-occupiedAt the beginning of the financial year, the GroupGoodwill relating to an associate is included inExchange differences arising on the translationChanges in Accounting Policies and EffectsChanges in Accounting Policies and EffectsChanges in Accounting Policies and EffectsChanges in Accounting Policies and EffectsChanges in Accounting Policies and EffectsChanges in Accounting Policies and EffectsSummary of effects of adopting new and revisedChanges in Accounting Policies and EffectsSummary of effects of adopting new and revisedChanges in Accounting Policies and EffectsSummary of effects of adopting new and revisedChanges in Accounting Policies and EffectsClassification between Investment PropertiesChanges in Accounting Policies and EffectsSummary of effects of adopting new and revisedEffects on income statement for the financialChanges in Accounting Policies and EffectsThe principal activities of the Company are investment holding and the provision of sharedThe following provide estimates of the extent toSubsidiaries are entities over which the GroupThe consolidated financial statements compriseA lease is recognised as a finance lease if itUseful lives of all leasehold buildings are shorterAssets leased out under operating leases areThe measurement of the fair value for investmentThe carrying amounts of assets, other thanAt the date of authorisation of these financial statements, the following new FRSs,The preparation of financial statements inIntangible assets acquired separately areThe UCR for Wakalah business is calculated onThe financial statements are presented in Ringgit Minority interests represent the portion of profitThe long term UPR represents the portion of theAt the end of the financial period, all dueFirst premium is recognised on assumption of risk and the subsequent premiums are recognisedClaims and settlement costs that are incurred during the financial period are recognised when amaturity or other policy benefit payments due on specific dates are treated as claims payabledeath, surrender and other benefits without due dates are treated as claims payable, on theCommission and agency expenses, which are costs directly incurred in securing premium onA liability for outstanding claims is recognised inFirst premium is recognised on assumption of risk and the subsequent premiums are recognisedClaims and settlement costs that are incurred during the financial period are recognised when amaturity or other policy benefit payments due on specific dates are treated as claims payabledeath, surrender and other benefits without due dates are treated as claims payable, on theCommission and agency expenses, which are costs directly incurred in securing premium onFirst premium is recognised on assumption of risk and the subsequent premiums are recognisedClaims and settlement costs that are incurred during the financial period are recognised when amaturity or other policy benefit payments due on specific dates are treated as claims payabledeath, surrender and other benefits without due dates are treated as claims payable, on theCommission and agency expenses, which are costs directly incurred in securing premium onFirst premium is recognised on assumption of risk and the subsequent premiums are recognisedClaims and settlement costs that are incurred during the financial period are recognised when amaturity or other policy benefit payments due on specific dates are treated as claims payabledeath, surrender and other benefits without due dates are treated as claims payable, on theCommission and agency expenses, which are costs directly incurred in securing premium onFirst premium is recognised on assumption of risk and the subsequent premiums are recognisedClaims and settlement costs that are incurred during the financial period are recognised when amaturity or other policy benefit payments due on specific dates are treated as claims payabledeath, surrender and other benefits without due dates are treated as claims payable, on theCommission and agency expenses, which are costs directly incurred in securing premium onFirst premium is recognised on assumption of risk and the subsequent premiums are recognisedClaims and settlement costs that are incurred during the financial period are recognised when amaturity or other policy benefit payments due on specific dates are treated as claims payabledeath, surrender and other benefits without due dates are treated as claims payable, on theCommission and agency expenses, which are costs directly incurred in securing premium onFirst premium is recognised on assumption of risk and the subsequent premiums are recognisedClaims and settlement costs that are incurred during the financial period are recognised when amaturity or other policy benefit payments due on specific dates are treated as claims payabledeath, surrender and other benefits without due dates are treated as claims payable, on theCommission and agency expenses, which are costs directly incurred in securing premium onFirst premium is recognised on assumption of risk and the subsequent premiums are recognisedClaims and settlement costs that are incurred during the financial period are recognised when amaturity or other policy benefit payments due on specific dates are treated as claims payabledeath, surrender and other benefits without due dates are treated as claims payable, on theCommission and agency expenses, which are costs directly incurred in securing premium onInvestment properties are properties which areFirst premium is recognised on assumption of risk and the subsequent premiums are recognisedClaims and settlement costs that are incurred during the financial period are recognised when amaturity or other policy benefit payments due on specific dates are treated as claims payabledeath, surrender and other benefits without due dates are treated as claims payable, on theCommission and agency expenses, which are costs directly incurred in securing premium onThe useful life of an intangible asset with anFirst premium is recognised on assumption of risk and the subsequent premiums are recognisedClaims and settlement costs that are incurred during the financial period are recognised when amaturity or other policy benefit payments due on specific dates are treated as claims payabledeath, surrender and other benefits without due dates are treated as claims payable, on theCommission and agency expenses, which are costs directly incurred in securing premium onFirst premium is recognised on assumption of risk and the subsequent premiums are recognisedClaims and settlement costs that are incurred during the financial period are recognised when amaturity or other policy benefit payments due on specific dates are treated as claims payabledeath, surrender and other benefits without due dates are treated as claims payable, on theCommission and agency expenses, which are costs directly incurred in securing premium onFirst premium is recognised on assumption of risk and the subsequent premiums are recognisedClaims and settlement costs that are incurred during the financial period are recognised when amaturity or other policy benefit payments due on specific dates are treated as claims payabledeath, surrender and other benefits without due dates are treated as claims payable, on theCommission and agency expenses, which are costs directly incurred in securing premium onFirst premium is recognised on assumption of risk and the subsequent premiums are recognisedClaims and settlement costs that are incurred during the financial period are recognised when amaturity or other policy benefit payments due on specific dates are treated as claims payabledeath, surrender and other benefits without due dates are treated as claims payable, on theCommission and agency expenses, which are costs directly incurred in securing premium onChanges in Accounting Policies and EffectsThe cost of a building's plant and equipment forChanges in Accounting Policies and EffectsIn determining the UCR at the balance sheetCommission expenses, which are costs directlyWakalah fees represent fees charged by theFund management fees are recognisedInvestment properties are derecognised whenOperating lease payments are recognised asFirst premium is recognised on assumption of risk and the subsequent premiums are recognisedClaims and settlement costs that are incurred during the financial period are recognised when amaturity or other policy benefit payments due on specific dates are treated as claims payabledeath, surrender and other benefits without due dates are treated as claims payable, on theCommission and agency expenses, which are costs directly incurred in securing premium onGain or loss arising from the disposal of theIncome tax on the income statement/revenueDisclosure information for financial assets andChanges in Accounting Policies and EffectsPremium income is recognised in a financialThe actuarial estimate of future contingentdeath, surrender and other benefits withoutmaturity or other policy benefit paymentsImpairment of unquoted investments isThe principal exchange rate for every unit ofThe practice of making such general provisionsThe redeemable convertible preference sharesChanges in Accounting Policies and EffectsChanges in Accounting Policies and EffectsProvision for incurred but not reported ("IBNR")For family takaful certificates, estimates are madeAt each reporting date, these estimates areChanges in Accounting Policies and EffectsIntangible assets that can be separated and soldThe ultimate holding company's share-Changes in accounting policies and The accounting policies applied by the The impact of applying FRS 4 and 139 on
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      9557 T

      ETIQA INSURANCE BERHAD

      (Incorporated in Malaysia)

8. INVESTMENT

31.12.2010 30.06.2010

RM'000 RM'000

Available-for -Sale ("AFS")

Fair value

Malaysian government papers 94,476           379,755         

Singapore government securities 54,162           49,155           

Debt securities:

Quoted outside Malaysia 45,017           40,932           

Unquoted in Malaysia 782,065         2,998,001      

Unquoted outside Malaysia 14,589           15,628           

Equity securities

Quoted in Malaysia 183,863         411,646         

Quoted outside Malaysia 50                  770                

Unquoted in Malaysia 48,015           106,473         

Unquoted outside Malaysia 4,988             3,445             

Other investments: 

Quoted unit and property trust funds in Malaysia 6,952             20,412           

Quoted unit and property trust funds outside Malaysia 3,953             3,821             

Unquoted unit and property trust funds in Malaysia 1,161             20,191           

Structured deposits 60,000           255,000         

Negotiable certificate of deposits 87,416           225,018         

Deposit with financial institutions -                     715,340         

Accretion of discounts, net of 

amortisation of premium 4,581             54,764           

Provision for unrealised gain/(loss) 61,385           251,733         

Provision for impairment (9,989)            (2,977)            

Total AFS financial assets 1,442,684      5,549,107      
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      ETIQA INSURANCE BERHAD

      (Incorporated in Malaysia)

8. INVESTMENT (CONTD.)

31.12.2010 30.06.2010

RM'000 RM'000

Fair Value Through P&L ("FVTPL")

Fair value

Malaysian government papers 463,971         -                     

Debt securities:

Unquoted in Malaysia 5,691,983      -                     

Equity securities

Quoted in Malaysia 665,829         -                     

Quoted outside Malaysia 6,976             -                     

Unquoted in Malaysia 60,602           -                     

Unquoted outside Malaysia 2,552             -                     

Other investments: 

Quoted unit and property trust funds in Malaysia 33,905           -                     

Quoted unit and property trust funds outside Malaysia 8,047             -                     

Unquoted unit and property trust funds in Malaysia 6,959             -                     

Structured deposits 305,000         -                     

Negotiable certificate of deposits 560,697         -                     

Accretion of discounts, net of 

amortisation of premium 131,661         -                     

Provision for unrealised gain/(loss) 506,803         -                     

Provision for impairment (21,348)          -                     

Total FVTPL financial assets 8,423,637      -                     
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      ETIQA INSURANCE BERHAD

      (Incorporated in Malaysia)

8. INVESTMENT (CONTD.)

31.12.2010 30.06.2010

RM'000 RM'000

Held for Trading  ("HFT")

Fair value

Malaysian government papers 6,021             -                     

Debt securities:

Unquoted in Malaysia 678,245         -                     

Equity securities

Quoted in Malaysia 255,120         -                     

Quoted outside Malaysia 1,254             -                     

Other investments: 

Quoted unit and property trust funds outside Malaysia 18,220           -                     

Unquoted unit and property trust funds outside Malaysia 62                  -                     

Negotiable certificate of deposits 221,683         

Accretion of discounts, net of 

amortisation of premium 154,787         -                     

Provision for unrealised gain/(loss) 67,227           -                     

Total HFT financial assets 1,402,619      -                     

Deposit with financial institutions 1,121,997      -                     

Total 12,390,937    5,549,107      

Investments maturing after 12 months:

AFS 1,042,802      4,732,205      

FVTPL 7,055,612      -                     

HFT 781,718         -                     

8,880,132      4,732,205      

16



      9557 T

      ETIQA INSURANCE BERHAD

      (Incorporated in Malaysia)

9. FINANCING RECEIVABLES

31.12.2010 30.06.2010

RM'000 RM'000

Policy/automatic premium loans 227,018       162,096       

Corporate loans 45,882         38,749         

Staff loans:

   Secured 25,759         20,372         

   Unsecured 128              53                

Others 15,750         21,583         

Allowance for impairment / doubtful debts (737)             (6,232)          

313,800       236,621       

Receivable after 12 months 53,222         103,693       

10. REINSURANCE ASSETS

31.12.2010 30.06.2010

RM'000 RM'000

Reinsurance of insurance contracts 962,153       1,045,546    

   Reinsurers' share of policyholders' liabilities 34,390         34,856         

   Reinsurers' share of claim liabilities 706,777       695,816       

   Reinsurers' share of premium liabilities 220,986       314,874       

Due from reinsurers and cedants 43,678         42,177         

1,005,831    1,087,723    

Allowance for impairment (25,679)        (19,001)        

980,152       1,068,722    

The weighted average effective interest rate during the financial period for staff loans was 2.84%

(30.06.2010: 3.04%) per annum on the basis of monthly rest.

The carrying amounts approximate fair values due to the relatively short term maturity of these

balances.
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      ETIQA INSURANCE BERHAD

      (Incorporated in Malaysia)

11. INSURANCE RECEIVABLES

31.12.2010 30.06.2010

RM'000 RM'000

Due premiums including agents/brokers

   and co-insurers balances 206,714       310,813       

Allowance for impairment (17,277)        (18,271)        

189,437       292,542       

Movements in allowance for impairment on insurance receivables are as follows:

31.12.2010 30.06.2010

RM'000 RM'000

At 1 July 18,271         19,431         

Allowance for impairment provided during the period/year (994)             (1,160)          

At 31 December  / 30 June 17,277         18,271         
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      ETIQA INSURANCE BERHAD

      (Incorporated in Malaysia)

12. INSURANCE CONTRACT LIABILITIES

Gross Reinsurance Net Gross Reinsurance Net

RM'000 RM'000 RM'000 RM'000 RM'000 RM'000

Life insurance (Note A) 11,135,061    (34,390)           11,100,671       4,453,704         (34,856)          4,418,848      

General insurance (Note B) 1,697,224      (927,763)         769,461            1,763,505         (1,010,690)     752,815         

12,832,285    (962,153)         11,870,132       6,217,209         (1,045,546)     5,171,663      

(A) Life Insurance

The life insurance contract liabilities and its movements are further analysed as follows:

(i) Life insurance contract liabilities

Gross Reinsurance Net Gross Reinsurance Net

RM'000 RM'000 RM'000 RM'000 RM'000 RM'000

Claims liabilities 38,675           (1,246)             37,429             16,100              -                16,100           

Actuarial liabilities 7,605,083      (33,144)           7,571,939         3,612,377         (34,856)          3,577,521      

Unallocated surplus 1,776,622      -                  1,776,622         637,627            -                637,627         

Available-for-sale fair value reserves 237,977         -                  237,977            187,600            -                187,600         

Net asset value attributable to unitholders 1,476,704      -                  1,476,704         -                   -                -                 

11,135,061    (34,390)           11,100,671       4,453,704         (34,856)          4,418,848      

30.06.201031.12.2010

31.12.2010 30.06.2010
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      ETIQA INSURANCE BERHAD

      (Incorporated in Malaysia)

12. INSURANCE CONTRACT LIABILITIES (CONTD.)

(A) Life Insurance (Contd.)

(ii) Movements of life insurance contract liabilities

Provision for NAV

Total outstanding  attributable Policyholders' Actuarial

Liabilities claims to unitholders AFS funds liabilities Surplus

RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000

As at 1 July 2010 4,418,848      16,100           -                      187,600            4,215,148         3,577,521      637,627         

Effect due to changes in accounting

   policies (11,424)          -                    -                      (61,031)            49,607              -                    49,607           

As at 1 July 2010 (restated) 4,407,424      16,100           -                      126,569            4,264,755         3,577,521      687,234         

Transfer from MLA (Note 14) 6,458,591      31,035           1,465,879       80,060             4,881,617         3,910,078      971,539         

Net earned premiums 254,545         -                    31,702            -                       222,843            -                    222,843         

Other revenue 276,721         -                    10,711            -                       266,010            -                    266,010         

Net benefits and claims (240,663)        (9,706)           (30,544)           -                       (200,413)           -                    (200,413)        

Other expenses (69,597)          -                    (9)                    -                       (69,588)             -                    (69,588)          

Change in Reserve :

- Discounting -                    -                    -                      -                       -                       26,813           (26,813)          

- Policy Movements -                    -                    -                      -                       -                       57,527           (57,527)          

Changes in AFS 31,348           -                    -                      31,348             -                       -                    -                     

Taxation (17,698)          -                    (1,035)             -                       (16,663)             -                    (16,663)          

As at 31 December 2010 11,100,671    37,429           1,476,704       237,977            9,348,561         7,571,939      1,776,622      
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      ETIQA INSURANCE BERHAD

      (Incorporated in Malaysia)

12. INSURANCE CONTRACT LIABILITIES (CONTD.)

(A) Life Insurance (Contd.)

(ii) Movements of life insurance contract liabilities

Provision for NAV

Total outstanding  attributable Policyholders' Actuarial

Liabilities claims to unitholders AFS funds liabilities Surplus

RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000

As at 1 July 2009 4,203,355      14,809           -                      13,508             4,175,038         3,553,251      621,787         

Net earned premiums 322,137         -                    -                      -                       322,137            -                    322,137         

Other revenue 265,547         -                    -                      -                       265,547            -                    265,547         

Net benefits and claims (403,005)        1,291             -                      -                       (404,296)           -                    (404,296)        

Other expenses (105,457)        -                    -                      -                       (105,457)           -                    (105,457)        

Change in Reserve :

- Discounting -                    -                    -                      -                       -                       7,318             (7,318)            

- Assumptions -                    -                    -                      -                       -                       14,266           (14,266)          

- Policy Movements -                    -                    -                      -                       -                       2,686             (2,686)            

Changes in AFS 174,092         -                    -                      174,092            -                       -                    -                     

Taxation (17,821)          -                    -                      -                       (17,821)             -                    (17,821)          

Transfer to shareholders (20,000)          -                    -                      -                       (20,000)             -                    (20,000)          

As at 30 June 2010 4,418,848      16,100           -                      187,600            4,215,148         3,577,521      637,627         

Included in the unallocated surplus component of the Company's insurance contract liabilities is an amount of RM1,402,621,478 being the accumulated surplus of

the Non Par Fund of the Company less the estimated actuarial liabilities for the Fund (collectively referred to as the "Non Par unallocated surplus"). In accordance

with FRS 4 and the Framework for Preparation and Presentation of Financial Statements ("FRS Framework"), the Non Par unallocated surplus does not meet the

definition of a liability, that is, a present obligation of the Company arising from past events, the settlement of which is expected to result in an outflow of economic

benefits as the Non Par unallocated surplus represents the residual interest in the assets of the Non Par Fund after consideration of all liabilities. In addition, in

accordance to FRS 139, the AFS reserves of the life insurance fund of the Company, amounting to RM237,977,295, should be accounted for as equity of the

Company. 

In accordance with the requirements of Guidelines issued by BNM, the Company has continued to classify the Non Par unallocated surplus and the AFS reserves

of the life insurance fund as insurance contract liabilities. These are modifications to the FRS which had been approved by BNM under Section 90 of the Insurance

Act 1996. Had the Company applied the requirements of the Standards and the FRS Framework, the insurance contract liabilities of the Company would have been

lower by RM1,640,598,773; consequently, the retained profits and AFS reserves of the Company would have been higher by RM1,402,621,478 and

RM237,977,295 respectively.
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      ETIQA INSURANCE BERHAD

      (Incorporated in Malaysia)

12. INSURANCE CONTRACT LIABILITIES (CONTD.)

(B) General insurance

Gross Reinsurance Net Gross Reinsurance Net

RM'000 RM'000 RM'000 RM'000 RM'000 RM'000

Provision for claims reported 848,611         (552,786)         295,825            899,402            (602,074)        297,328         

Provision for incurred but not reported claims (“IBNR”) 223,764         (99,480)           124,284            135,280            (43,803)          91,477           

Provision of Risk Margin for Adverse Deviation ("PRAD") 95,283           (54,511)           40,772             98,499              (49,939)          48,560           

Claims liabilities (i) 1,167,658      (706,777)         460,881            1,133,181         (695,816)        437,365         

Premium liabilities (ii) 529,566         (220,986)         308,580            630,324            (314,874)        315,450         

1,697,224      (927,763)         769,461            1,763,505         (1,010,690)     752,815         

(i) Claims liabilities

Gross Reinsurance Net Gross Reinsurance Net

RM'000 RM'000 RM'000 RM'000 RM'000 RM'000

As at 1 July 1,133,181      (695,816)         437,365            1,214,059         (775,309)        438,750         

Claims incurred in the current accident year 370,471         (108,269)         262,202            477,973            (167,448)        310,525         

Other movements in claims incurred in prior (58,311)          (24,276)           (82,587)            (112,524)           125,472         12,948           

   accident years

Claims paid during the year (277,946)        128,277          (149,669)          (440,679)           139,379         (301,300)        

Movements in Unallocated Loss Adjustment 3,462             (2,104)             1,358               (2,313)               5,086             2,773             

   Expenses ("ULAE")

Movements in PRAD (3,199)           (4,589)             (7,788)              (3,335)               (22,996)          (26,331)          

.

As at 31 December/30 June 1,167,658      (706,777)         460,881            1,133,181         (695,816)        437,365         

31.12.2010 30.06.2010

31.12.2010 30.06.2010
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12. INSURANCE CONTRACT LIABILITIES (CONTD.)

(B) General insurance (Contd.)

(ii) Premium liabilities

Gross Reinsurance Net Gross Reinsurance Net

RM'000 RM'000 RM'000 RM'000 RM'000 RM'000

As at 1 July 630,323         (314,873)         315,450            583,082            (287,122)        295,960         

Premiums written in the year 501,364         (227,434)         273,930            1,092,476         (542,186)        550,290         

Premiums earned during the year (602,121)        321,321          (280,800)          (1,045,234)        514,434         (530,800)        

As at 31 December/30 June 529,566         (220,986)         308,580            630,324            (314,874)        315,450         

30.06.201031.12.2010
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13. TAXATION

14.

NET ASSETS TRANSFERRED FROM MAYBAN LIFE ASSURANCE BERHAD  ("MLAB")

RM'000

Assets:

Property, plant and equipment 48,059            

Investment properties 250                 

Prepaid land lease payments 11,670            

Investments 6,580,374       

Financing receivables 75,900            

Reinsurance assets 207                 

Insurance receivables 4,272              

Other receivables 73,906            

Cash and bank balances 31,290            

6,825,928       

Equity:

AFS reserves 11,704            

Liabilities:

Deferred tax liabilities 26,597            

Insurance payables 3,162              

Other financial liabilities 6,265              

Other liabilities 31,424            

Tax on unrealised gain 2,296              

Insurance contract liabilities 6,458,591       

6,528,335       

Net assets transferred 285,889          

The net assets transferred from MLAB were satisfied by RM285,889,000 cash.

15. CHANGES IN ESTIMATES

Taxation for the current period had included additional tax liability of RM17,394,322 due to revision of tax

assessments for 2003.

For the period ended 31 December 2009, Mayban General Assurance Berhad ("MGAB") had pursuant to

Vesting Orders obtained from the High Court of Malaya in Kuala Lumpur and High Court of Singapore

transferred its general insurance business and net assets as a going concern to the Company on 1 July

2009.  The net assets transferred from MGAB amounted to RM267,054,000 were satisfied by cash.

 SIGNIFICANT EVENT 

On 1 November 2010, pursuant to Vesting Orders obtained from the High Court of Malaya in Kuala

Lumpur, MLAB transferred its life insurance business and net assets as a going concern to the Company.

Details of the net assets transferred on 1 November 2010 are as follows: 

There was no change in estimates of amounts reported in prior financial years that has a material effect in

the interim financial statements, except for the changes in the accounting policies adopted as described in

Notes 2.2 and 2.3.
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16. ISSUANCE OR REPAYMENT OF DEBT AND EQUITY SECURITIES

17. DIVIDENDS PAID

18. SUBSEQUENT EVENT

19. CHANGES IN THE COMPOSITION OF THE COMPANY

There was no issuance or repayment of debt and equity securities for the half-year ended 31 December

2010.

No dividend has been paid or declared by the Company since the end of the previous financial year.

There has not arisen in the interval between the end of this reporting period and the date of this

announcement, any item, transaction or event of a material and unusual nature likely to affect substantially

the results of the operations of the Company.

There is no change in the composition of the Company from the previous audited annual financial

statements.
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20. OPERATING LEASE COMMITMENTS

(a)

30.12.2010 30.06.2010

RM'000 RM'000

Within 1 year 1,397          1,366              

After 1 year but not more than 5 years 3,918          575                 

5,315          1,941              

30.12.2010 30.06.2010

RM'000 RM'000

Not later than 1 year 25,050        29,415            

Later than 1 year but not later than 5 years 8,896          1,859              

33,946        31,274            

21. OTHER COMMITMENTS AND CONTINGENCIES

30.12.2010 30.06.2010

RM'000 RM'000

Approved and contracted for:

   Property, plant and equipment 4,654          3,338              

   Life core system 56,000        53,960            

60,654        57,298            

Approved and not contracted for:

   Property, plant and equipment -                  490                 

The future minimum lease payments receivable under non-cancellable operating leases contracted

for as at the balance sheet date but not recognised as receivables, are as follows:

As at the balance sheet date, the Company leases its office premises and equipment under lease

agreements that are not cancellable within a year. The leases contain renewable options. Lease

terms do not contain restrictions on the branch's activities concerning additional debts or further

leasing. 

Future minimum lease payments for the lease with initial or remaining terms of one year or more are

as follows:
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22. REGULATORY CAPITAL REQUIREMENT

30.12.2010 30.06.2010

RM'000 RM'000

Eligible Tier 1 Capital

Share capital (paid up) 152,151      152,151          

Reserves, including retained earnings 3,488,667   2,188,699       

3,640,818   2,340,850       

Tier 2 Capital

Revaluation reserves 11,887        11,887            

AFS reserves 287,750      223,912          

Currency reserves (7,203)         (11,831)           

292,434      223,968          

Amount deducted from Capital 54,175        46,528            

Total Capital Available 3,879,077   2,518,290       

The capital structure of the Company as at 31 December 2010, as prescribed under the Framework is

provided below:
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23. INSURANCE FUNDS

The Company's Statement of Financial Position and Income Statement have been further analysed by funds.

INTERIM STATEMENT OF FINANCIAL POSITION BY FUNDS

AS AT 31 DECEMBER 2010

31.12.2010 30.06.2010 31.12.2010 30.06.2010 31.12.2010 30.06.2010

RM'000 RM'000 RM'000 RM'000 RM'000 RM'000

Assets:

Property, plant and equipment 141,291      87,680       64,626       54,152      76,665        33,528       

Investment properties 489,330      489,080     35,870       35,870      453,460      453,210     

Prepaid land lease payments 21,464        9,897         10,923       8,658        10,541        1,239         

Intangible assets 226             285            189            227           37               58              

Investment in subsidiary -                 -                 -                -                -                 -                 

Investment in associate 152             152            152            152           -                 -                 

Investments 12,390,937 5,549,107  2,048,997  1,658,669  10,341,940 3,890,438  

Financing receivables 313,800      236,621     31,010       32,230      282,790      204,391     

Reinsurance assets 980,152      1,068,722  939,650     1,031,856  40,502        36,866       

Insurance receivables 189,437      292,542     173,275     272,092     16,162        20,450       

Other receivables 251,181      108,257     122,328     47,844      128,853      60,413       

Derivative assets 41,692        -                 -                -                41,692        -                 

Current tax assets 107,030      108,536     92,203       93,710      14,827        14,826       

Cash and bank balances 174,837      104,181     137,541     84,202      37,296        19,979       

Total Assets 15,101,529 8,055,060  3,656,764  3,319,662  11,444,765 4,735,398  

Equity and liabilities:

Share capital 152,151      152,151     152,151     152,151     -                 -                 

Reserves 1,098,333   1,063,818  1,098,333  1,063,818  -                 -                 

1,250,484   1,215,969  1,250,484  1,215,969  -                 -                 

Liabilities:

Insurance contract liabilities 12,832,285 6,217,209  1,697,225  1,763,503  11,135,060 4,453,706  

Deferred tax liabilities 62,693        38,555       5,229         7,966        57,464        30,589       
Insurance payables 227,488      355,867     206,373     343,409     21,115        12,458       
Other financial liabilities1 85,187        88,383       -                (88,465)     85,187        176,848     
Other liabilities 574,582      102,765     497,453     71,699      77,129        31,066       

Current tax liabilities 68,810        36,312       -                5,581        68,810        30,731       

Total Liabilities 13,851,045 6,839,091  2,406,280  2,103,693  11,444,765 4,735,398  

Total equity and liabilities 15,101,529 8,055,060  3,656,764  3,319,662  11,444,765 4,735,398  

1 Other financial liabilities include

Interfund balances -                 -                 (22,116)      (92,433)     22,116        92,433       

The Company's principal activities are organised by funds and segregated into Shareholder's, General and Life

funds in accordance with the Insurance Act, 1996 and Insurance Regulations, 1996.

The Life insurance business offers a wide range of participating and non-participating Whole Life, Term Assurance,

Endowment and Annuity products, as well as Unit-linked products.

Total
Shareholder's and 

General Fund
Life Fund
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INTERIM INCOME STATEMENT/ REVENUE ACCOUNTS BY FUNDS

FOR THE HALF-YEAR ENDED 31 DECEMBER 2010

6 months 6 months 6 months 6 months 6 months 6 months 6 months 6 months

ended ended ended ended ended ended ended ended

31.12.2010 31.12.2009 31.12.2010 31.12.2009 31.12.2010 31.12.2009 31.12.2010 31.12.2009

RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000

Operating revenue

Gross premiums 764,383      577,311      501,364      422,731      263,019      154,580      

Investment income 202,273      147,640      15,000        10,752        22,545        24,513        164,728      112,375      

966,656      724,951      15,000        10,752        523,909      447,244      427,747      266,955      

Gross earned premiums 865,141      661,122      -              -              602,122      506,542      263,019      154,580      

Premiums ceded to reinsurers (329,949)     (261,610)     -              -              (321,322)     (253,580)     (8,627)         (8,030)         

Net earned premiums 535,192      399,512      -              -              280,800      252,962      254,392      146,550      

Fee and commission income 24,134        20,743        -              -              22,579        20,089        1,555          654             

Investment income 202,273      147,640      15,000        10,752        22,545        24,513        164,728      112,375      

Realised gains 93,237        55,672        11,963        10,320        15,757        18,105        65,517        27,247        

Fair value gains/(losses) 42,533        -                 (2,616)         -              (5,404)         -              50,553        -              

Other operating (expenses)/revenue (25,639)       (3,200)         (4,075)         -              (15,933)       (3,316)         (5,631)         116             

Other revenue 336,538      220,855      20,272        21,072        39,544        59,391        276,722      140,392      

Gross benefits and claims paid (518,877)     (399,472)     -              -              (277,946)     (204,197)     (240,931)     (195,275)     

Claims ceded to reinsurers 128,545      56,055        -              -              128,277      55,283        268             772             

Gross change to contract liabilities (237,319)     (57,146)       -              -              (34,477)       (29,576)       (202,842)     (27,570)       

Change in contract liabilities ceded to reinsurers 10,495        17,740        -              -              10,961        21,501        (466)            (3,761)         

Net benefits and claims (617,156)     (382,823)     -                 -                 (173,185)     (156,989)     (443,971)     (225,834)     

Management expenses (104,864)     (98,133)       (1,011)         (561)            (63,705)       (68,648)       (40,148)       (28,924)       

Fee and commission expenses (87,735)       (74,489)       -              -              (58,439)       (53,810)       (29,296)       (20,679)       

Other expenses (192,599)     (172,622)     (1,011)         (561)            (122,144)     (122,458)     (69,444)       (49,603)       

Profit/ Surplus before tax 61,975        64,922        19,261        20,511        25,015        32,906        17,699        11,505        

Transfer from Revenue Accounts

-  General Funds -                 -                 25,015        32,906        (25,015)       (32,906)       -              -              

-  Life Funds -                 -                 -              -              -              -              -              -              

Taxation (45,728)       (24,190)       (28,029)       (12,685)       -              -              (17,699)       (11,505)       

Net profit/ Suplus after tax 16,247        40,732        16,247        40,732        -              -              -              -              

General fundTotal Shareholder's Fund Life Fund

29



      9557 T

      ETIQA INSURANCE BERHAD

      (Incorporated in Malaysia)

INTERIM STATEMENT OF FINANCIAL POSITION FOR INVESTMENT-LINKED FUNDS

AS AT 31 DECEMBER 2010

31.12.2010

RM'000

Assets:

Investments 1,447,519      

Other receivables 10,863           

Derivative assets 33,869           

Cash and bank balances 443                

Total Assets 1,492,694      

Liabilities:

Deferred tax liabilities 2,179             

Insurance payables 178                

Other payables 12,841           

Current tax liabilities 792                

Total Liabilities 15,990           

Net asset value of funds (Note 12) 1,476,704      

INTERIM INCOME STATEMENT FOR INVESTMENT-LINKED FUNDS

FOR THE HALF-YEAR ENDED 31 DECEMBER 2010

6 months
ended

31.12.2010

RM'000

Operating revenue 40,324           

Gross earned premiums 31,702           

Premiums ceded to reinsurers -                     

Net earned premiums 31,702           

Investment income 8,622             

Realised gains and losses 5,745             

Fair value gains and losses 922                

Other operating revenue (4,578)            

Other revenue 10,711           

Gross benefits and claims paid (30,544)          

Gross change to contract liabilities -                     

Net benefits and claims (30,544)          

Management expenses (9)                   

Other expenses (9)                   

Profit before tax 11,860           

Taxation (1,035)            

Net profit/ Suplus after tax 10,825           
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